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This bond or financial product has not been reviewed or recommended by FIIG Ownership: Private

research nor should this document be considered as credit research. This Factsheet is
only a summary document, designed to assist Investors identify the key elements of
the company bond or financial product referred to in this document and should be
read in conjunction with the other offering documentation available in relation to the
financial products. This Factsheet is not complete information concerning any
financial product and should not be relied on as such.

Issuer Outline

Transurban Queensland Finance Pty Ltd (TQF, Issuer) is the financing vehicle for

Transurban Queensland Group (TQG, Group). TQG is the operator of six toll roads in Key Financials (AUDm)

Queensland which it operates under multiple concessions which have a weighted

average life of 35 years and include toll price uplift mechanisms. TQG is majority LTM (30 Jun) 2021

ovvne_d _by its ult|ma_te pa_rent company, AS)_(—hsted Transurban Group (62.5%), with the Revenue 684.5

remaining ownership split between Australian Super (25%) and Tawreed Investments

Limited (12.5%), part of the Abu Dhabi sovereign wealth fund. EBITDA 539.7

TQG owns an 82km integrated network of toll roads, bridges and tunnels which forms Net Interest Expense 291.8

a core component of the road network in Brisbane. All toll roads are well established, Total Assets 9,111.3

having been in operation for five or more years and cater for essential commuting and

freight traffic. The toll roads include the Gateway Motorway, Logan Motorway, Cash 362.0

Airportlink M7 Tunnel, Clem7 Tunnel, Legacy Way, and Go Between Bridge. Total Debt 5,100.5
Net Debt/EBITDA 9.5x
EBITDA/Interest Exp. 1.8x

Source: FIIG Securities, S&P Capital 1Q

Summary Bond Details

ISIN Issue Ranking Coupon Coupon First Call Maturity Date
Amount Frequency
AU3CB0279958 AUD300m Senior Secured 3.25% Semi-Annual 7 May 2031 5August 2031

AU3FN0025987 AUD200m Senior Secured  3mBBSW +2.05% Semi-Annual 17 Sept 2024 16 December 2024

The contents of this document are copyright. Other than under the Copyright Act 1968 (Cth), no part of it may be reproduced, distributed or provided to
a third party without FIIG’s prior written permission other than to the recipient’s accountants, tax advisors and lawyers for the purpose of the recipient
obtaining advice prior to making any investment decision. FIIG asserts all of its intellectual property rights in relation to this document and reserves its
rights to prosecute for breaches of those rights.
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Strengths

Essential nature of assets and monopolistic position: Each of the toll roads within the Queensland Motorways Group is
fully operational. Toll rates are relatively low across the network compared to peers in Australia, and penetration of public
transport across the Brisbane area is also relatively low which supports traffic volumes and the company’s large commuter
traffic capture rate. The company has a very strong competitive and market position, given its now effective monopoly
position in the Brisbane toll road market (all toll roads in Brisbane are operated by TQG).

Toll roads are a vital part of various supply chains and as such, are in continuous use by many vehicles. Heavy vehicle
traffic (over 4.5 tonnes including trucks and buses) comprises between 15%-25% of TQF’s roads. This segment of traffic is
typically quite inelastic, and will continue to benefit TQF’s earnings.

Concession structure: TQG is the operator of six toll roads in Queensland which it operates under multiple concessions
which have a weighted average life of 35 years and include toll price uplift mechanisms. Long-term concession agreements
are viewed as a credit positive as they provide transparency and a clear toll pricing regime for TQF’s toll-road assets,
including toll increases which would support an appropriate return on investment. The expiry of each of the toll road
concession agreements ends between 2051 and 2065, meaning each of the toll roads is expected to generate revenues well
beyond the maturity date of the bonds which mitigates refinancing risk.

Expected support from Parent: The credit profile of TQG is enhanced by Transurban Group's majority ownership. TQG is
strategically important to Transurban Group, given that the acquisition of Queensland Motorways Group has consolidated
its position as the dominant toll road operator in Australia. Alongside Transurban Group, are two major institutional
shareholders, including Australia's largest industry superannuation fund Australian Super.

Bond structure and compliance: The bonds are secured against all present and future assets and undertakings of the
obligor group, as well as the shares in each of the holding companies and investment trust.

TQF's debt instruments are subject to several covenants. In particular, TQF must maintain its senior interest coverage ratio
above 1.20x, and equity distributions are subject to a cashflow ratio lock-up test, whereby cash cannot be distributed to
equity owners if the interest cover ratio is below 1.40x. In addition, the bonds benefit from additional coupon step up
provisions in the event of downgrades. There is also an additional debt covenant test whereby TQF can only raise new debt
if the senior interest coverage ratio remains above 2x post issuance.

Potential expansion due to city growth: TQG could benefit from the increased connectivity and expansion of the
Brisbane network over the short to medium term, and a population growth increase in the greater Brisbane area which
could increase traffic usage. This has been highlighted throughout the COVID-19 pandemic, as Brisbane experienced the
highest population growth in Australia (the Australian Bureau of Statistics reported a 0.9% growth in 2020-21) as people
sought more affordable living (mean price of AUD750k in QLD vs AUD1,207k in NSW and AUD956k in VIC) and liveability.
TQG could also benefit from potential broader network developments relating to the hosting by Brisbane of the 2032
Olympic Games.

Risks

High leverage: TQ is highly leveraged, with AUD5.1n of debt outstanding as at June 2021. TQ’s debt level rose about
AUD230m across FY20 and FY21, primarily to fund expansion work across the network. Despite the recovery of traffic on
TQ'sroads, itis expected that the company's leverage will remain high over the next 18 months.

Exposure to broader economic conditions: Traffic growth is generally expected to grow in line with general economic
growth, and so it would be impacted by a downturn in Brisbane/Queensland economic conditions. It can also be impacted
by increased penetration from alternative public transport options. Having said this, the Brisbane toll road rates are
considered relatively low when compared to Australian peers. While TQ was heavily impacted during the COVID-19
pandemic and associated lockdowns, traffic performance has returned to pre-COVID levels.
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The contents of this document are copyright. Other than under the Copyright Act 1968 (Cth), no part of it may be reproduced or distributed to a third party
without FIIG’s prior written permission other than to the recipient’s accountants, tax advisors and lawyers for the purpose of the recipient obtaining advice
priorto making any investment decision. FIIG asserts all of its intellectual property rights in relation to this document and reserves its rights to prosecute for
breaches of those rights.

Certain statements contained in the information may be statements of future expectations and other forward-looking statements. These statements
involve subjective judgement and analysis and may be based on third party sources and are subject to significant known and unknown uncertainties, risks
and contingencies outside the control of the company which may cause actual results to vary materially from those expressed or implied by these forward
looking statements. Forward-looking statements contained in the information regarding past trends or activities should not be taken as a representation
that such trends or activities will continue in the future. You should not place undue reliance on forward-looking statements, which speak only as of the
date of this report. Opinions expressed are present opinions only and are subject to change without further notice.

No representation or warranty is given as to the accuracy or completeness of the information contained herein. There is no obligation to update, modify or
amend the information or to otherwise notify the recipient if information, opinion, projection, forward-looking statement, forecast or estimate set forth
herein, changes or subsequently becomes inaccurate.

FIIG shall not have any liability, contingent or otherwise, to any user of the information or to third parties, or any responsibility whatsoever, for the
correctness, quality, accuracy, timeliness, pricing, reliability, performance or completeness of the information. In no event will FIIG be liable for any special,
indirect, incidental or consequential damages which may be incurred or experienced on account of the user using information even ifit has been advised of
the possibility of such damages.

FIIG provides general financial product advice only. As a result, this document, and any information or advice, has been provided by FIIG without taking
accountofyourobjectives, financial situation and needs. Because ofthis, you should, before acting on any advice from FlIG, consider the appropriateness
ofthe advice, having regard to your objectives, financial situation and needs. If this document, or any advice, relates to the acquisition, or possible
acquisition, of a particular financial product, you should obtain a product disclosure statement relating to the product and consider the statement before
making any decision about whether to acquire the product. Neither FIIG, nor any of its directors, authorised representatives, employees, or agents, makes
any representation or warranty as to the reliability, accuracy, or completeness, of this document or any advice. Nor do they accept any liability or
responsibility arising in any way (including negligence) for errors in, or omissions from, this document or advice. Any reference to credit ratings of
companies, entities or financial products must only be relied upon by a ‘wholesale client’ as that term is defined in section 761G of the Corporations Act
2001 (Cth). FIIG strongly recommends that you seek independent accounting, financial, taxation, and legal advice, tailored to your specific objectives,
financial situation or needs, prior to making any investment decision. FIIG does not make a market in the securities or products that may be referred to in
this document. A copy of FIlG’s current Financial Services Guide is available at www.fiig.com.au/fsg.

An investment in notes or corporate bonds should not be compared to a bank deposit. Notes and corporate bonds have a greater risk of loss of some or all
of an investor’s capital when compared to bank deposits. Past performance of any product described on any communication from FIIG is not a reliable
indication of future performance. Forecasts contained in this document are predictive in character and based on assumptions such as a 2.5% p.a. assumed
rate of inflation (unless otherwise stated), foreign exchange rates or forward interest rate curves generally available at the time and no reliance should be
placed on the accuracy of any forecast information. The actual results may differ substantially from the forecasts and are subject to change without further
notice. The information in this document is strictly confidential. Ifyou are not the intended recipient of the information contained in this document, you may
not disclose or use the information in any way. No liability is accepted for any unauthorised use of the information.

The contents of this document are copyright. Other than under the Copyright Act 1968 (Cth), no part of it may be reproduced, distributed or provided to
a third party without FIIG’s prior written permission other than to the recipient’s accountants, tax advisors and lawyers for the purpose ofthe recipient
obtaining advice prior to making any investment decision. FIIG asserts all of its intellectual property rights in relation to this document and reserves its
rights to prosecute for breaches of those rights.
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