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Disclaimer Country: Australia

. ) . . Ownership: Private
This bond or financial product has not been reviewed or recommended by FIIG

research nor should this document be considered as credit research. This Factsheet is
only a summary document, designed to assist Investors identify the key elements of
the company bond or financial product referred to in this document and should be
read in conjunction with the other offering documentation available in relation to the
financial products. This Factsheet is not complete information concerning any
financial product and should not be relied on as such.

Issuer Outline
Key Financials (AUDm)

Australia Pacific Airports (Melbourne) Pty Limited (APAM) operates Melbourne Airport

in Victoria. APAM is owned by Australia Pacific Airports Corporation Limited (APAC), LTM (30 Jun) 2021
which also owns and operates the Launceston Airport in Tasmania. Revenue 325.3
Melbourne Airport is Australia's second largest airport in terms of passenger traffic EBITDA 159.1
and located 22km north-west of Melbourne's CBD. APAC holds a 90% stake in Net Interest Expense (165.1)
Launceston Airport. APAM operates both assets under a fully-prepaid 50 year lease
from the Australian Government (commencing from 1997), with a zero cost option to Total Assets 6,790.8
renew for a further 49-year term. Debt 5,096.6
APAM is owned by infrastructure funds, with no shareholder having majority control: Cash 21.7
AMP Capital (27%), the state of Nevv South Wales government (19%), Utilities of Net Debt/EBITDA 31.9x
Australia (managed by HRL Morrison & Co Ltd, 9%), IFM Investors Pty Ltd (25%), and

EBITDA/Interest Expense 1.0x

Future Fund (Australia's sovereign fund 20%).
Source: S&P Capital 1Q, Company, FIIG Estimates

Summary Bond Details

ISIN Issue Amount Ranking Coupon Coupon Frequency First Call! Maturity Date
AU3CB0284735 AUD 700m Senior Secured 3.763% Semi-Annual 25Aug 2031 25Nov 2031

‘Excludes potential terms that would allow the issuer to redeem prior to the maturity date through a make-whole call.
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Australia Pacific Airports (Melbourne) Pty Ltd

Strengths

« Monopolistic asset: By their nature, the major Australian airports are monopolies or near monopolies as they dominate the
aviation market in their respective states. While there is some limited ability for substitution, the large domestic and
international airport hubs in the capital cities remain a protected species and enjoy steady returns. Avalon Airport (located
approximately 55km from Melbourne's CBD and 65km from Melbourne Airport) will not attract the critical mass of airlines
required to pose a competitive threat to Melbourne Airport and will likely remain a complementary offering to the Victorian
market. Melbourne also does not compete with Sydney in terms of international traffic, but rather complement each other.

« Revenue diversification: APAM benefits from significant revenue diversification, through a number of the revenue streams,
some of which directly correlated to passenger numbers. While non-aeronautical revenues are not regulated, they still
display highly monopolistic traits. Although reported on a consolidated basis (i.e. results for both Melbourne Airport and
Launceston Airport), aeronautical revenues accounted for 26% of APAM’s total revenues, with ground transport contributing
17%, and retail and investment properties attributing 5% and 33% respectively in FY21. In FY19 (pre-pandemic), the
contributions from the above segments were 41%, 20%, 17% and 12% respectively. Melbourne Airport's large land bank,
which is more than three times larger than Sydney Airport’s (the largest airport in Australia by passenger numbers) provides
scope for further property development opportunities, which will further diversify and grow its earnings.

« Limited regulation: The current light-handed regulatory regime is a credit strength for the Australian airports, because it
allows airlines and airports to negotiate tariffs for the airlines' use and enhancement of airport infrastructure without
external regulatory intervention. Such a framework therefore promotes commercial outcomes, particularly with respect to
capital expenditures necessary to accommodate projected long term passenger growth, and minimise the likelihood of
unforeseen step changes in airports' aeronautical revenue. Both factors underpin the predictability of a large portion of the
airports' cash flows.

. Debt maturity profile and solid liquidity: Melbourne Airport maintains a well-diversified debt profile with debt maturities
ranging to 2045. Its liquidity position is robust, which primarily reflects its holding of cash balances of AUD85m and undrawn
term debt facilities of AUD1.73bn, as of 28 February 2022. This is more than enough to cover upcoming capital expenditures
(approximately AUD350m) and debt maturities (approximately AUD475m).

« Rebound post COVID-19: COVID-19 caused the vast majority of domestic and international flights to/from Australia to be
suspended, but has begun to pick up significantly which will help boost earnings to pre-pandemic levels. While FY22
passenger numbers were only 17% and 42% of FY19 international and domestic passenger numbers respectively, it is due to
a weak start of the FY22 year due to continued restrictions in Victoria. In July 2022, passenger traffic was 58% and 85% of
FY19 international and domestic numbers respectively with scope to improve rapidly.

Risks

« Airline customer concentration: APAM’s business and results of operations could be materially adversely affected if it does
not continue to generate comparable aeronautical revenues from key airline customers. We note that the exposure to
Australian airlines is broadly consistent with the market share of these airlines domestically, and failure of one airline would
likely result in a transfer of the majority of these passenger movements to the remaining airlines, given the criticality of air
transport, in particular domestically and regionally.

« Exposure to general economic conditions: APAM’s results of operations and financial condition are affected by the
general economic conditions existing in Australia and internationally (particularly in areas serviced by the airport). A
deterioration in general economic conditions is likely to have an impact on the propensity of passengers to fly, as well as
their retail spending behaviour. Given APAM’s aeronautical revenues are generally derived on the basis of per passenger fees
and some of retail tenants pay rent the rates of which are based on passenger spending, this may have a material adverse
effect on the Company’s operating and financial results.
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Australia Pacific Airports (Melbourne) Pty Ltd

Summary Financials

The financial summary below represents the consolidated operations of APAM (AUDm, FYE 30 June).

Income Statement FY17 FY18 FY19 FY20 Fy21
Revenue 927.2 986.5 1,019.6 795.8 3253
EBITDA 685.1 719.2 753.8 520.3 159.1
Net Interest Expense (168.0) (169.3) (171.2) (185.9) (165.1)
Depreciation & amortisation 154.0 167.7 175.7 249.1 270.0
Net income 291.7 309.0 383.1 98.4 60.0
Balance Sheet FY17 FY18 FY19 FY20 FY21
Cash 254 18.5 233 132.7 27.7
Total assets 5,138.7 5,436.7 6,232.2 6,650.0 6,790.8
Total debt 3,479.0 3,743.0 4,424.0 4,999.6 5,096.6
Total equity 976.0 1,010.5 1,058.1 873.6 951.4
Cash Flow Statement FY17 FY18 FY19 FY20 FY21
Cash flow from operating activities 4433 377.8 446.3 340.9 8.1
Cash flow from investing activities (209.5) (281.4) (648.4) (455.7) (346.0)
Cash flow from financing activities (211.9) (103.4) 206.9 2243 2329
Credit Metrics FY17 FY18 FY19 FY20 FY21
Net Debt/EBITDA 5.0x 5.2x 5.8x 9.4x 31.9x
EBITDA/Net Interest Expense 4.1x 4.2x 4.4x 2.8x 1.0x

Source: S&P Capital 1Q, Company, FIIG estimates.
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Australia Pacific Airports (Melbourne) Pty Ltd

The contents of this document are copyright. Other than under the Copyright Act 1968 (Cth), no part of it may be reproduced or distributed to a third party
without FIIG’s prior written permission other than to the recipient’s accountants, tax advisors and lawyers for the purpose of the recipient obtaining advice
prior to making any investment decision. FIIG asserts all of its intellectual property rights in relation to this document and reserves its rights to prosecute for
breaches of those rights.

Certain statements contained in the information may be statements of future expectations and other forward-looking statements. These statements
involve subjective judgement and analysis and may be based on third party sources and are subject to significant known and unknown uncertainties, risks
and contingencies outside the control of the company which may cause actual results to vary materially from those expressed or implied by these forward
looking statements. Forward-looking statements contained in the information regarding past trends or activities should not be taken as a representation
that such trends or activities will continue in the future. You should not place undue reliance on forward-looking statements, which speak only as of the
date of this report. Opinions expressed are present opinions only and are subject to change without further notice.

No representation or warranty is given as to the accuracy or completeness of the information contained herein. There is no obligation to update, modify or
amend the information or to otherwise notify the recipient if information, opinion, projection, forward-looking statement, forecast or estimate set forth
herein, changes or subsequently becomes inaccurate.

FIIG shall not have any liability, contingent or otherwise, to any user of the information or to third parties, or any responsibility whatsoever, for the
correctness, quality, accuracy, timeliness, pricing, reliability, performance or completeness of the information. In no event will FIIG be liable for any special,
indirect, incidental or consequential damages which may be incurred or experienced on account of the user using information even if it has been advised of
the possibility of such damages.

FIIG provides general financial product advice only. As a result, this document, and any information or advice, has been provided by FIIG without taking
account of your objectives, financial situation and needs. FIIG’s AFS Licence does not authorise it to give personal advice. Because of this, you should, before
acting on any advice from FIIG, consider the appropriateness of the advice, having regard to your objectives, financial situation and needs. If this document,
orany advice, relates to the acquisition, or possible acquisition, of a particular financial product, you should obtain a product disclosure statement relating
to the product and consider the statement before making any decision about whether to acquire the product. Neither FIIG, nor any of its directors,
authorised representatives, employees, or agents, makes any representation or warranty as to the reliability, accuracy, or completeness, of this document
or any advice. Nor do they accept any liability or responsibility arising in any way (including negligence) for errors in, or omissions from, this document or
advice. Any reference to credit ratings of companies, entities or financial products must only be relied upon by a ‘wholesale client’ as that term is defined in
section 761G of the Corporations Act 2001 (Cth). FIIG strongly recommends that you seek independent accounting, financial, taxation, and legal advice,
tailored to your specific objectives, financial situation or needs, prior to making any investment decision. FIIG does not make a market in the securities or
products that may be referred to in this document. A copy of FIIG’s current Financial Services Guide is available at www.fiig.com.au/fsg.

An investment in notes or corporate bonds should not be compared to a bank deposit. Notes and corporate bonds have a greater risk of loss of some or all
of an investor’s capital when compared to bank deposits. Past performance of any product described on any communication from FIIG is not a reliable
indication of future performance. Forecasts contained in this document are predictive in character and based on assumptions such as a 2.5% p.a. assumed
rate of inflation (unless otherwise stated), foreign exchange rates or forward interest rate curves generally available at the time and no reliance should be
placed on the accuracy of any forecast information. The actual results may differ substantially from the forecasts and are subject to change without further
notice. The information in this document is strictly confidential. If you are not the intended recipient of the information contained in this document, you may
not disclose or use the information in any way. No liability is accepted for any unauthorised use of the information.

The contents of this document are copyright. Other than under the Copyright Act 1968 (Cth), no part of it may be reproduced, distributed or provided to
a third party without FIIG’s prior written permission other than to the recipient’s accountants, tax advisors and lawyers for the purpose of the recipient
obtaining advice prior to making any investment decision. FIIG asserts all of its intellectual property rights in relation to this document and reserves its
rights to prosecute for breaches of those rights.
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