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Portfolio valuations and bid/offer pricing

Factsheet

As part of our commitment to making Fixed Income directly accessible to all investors, FIIG
has implemented a number of initiatives to make pricing of bonds more transparent and

help better inform clients.

How we value your portfolio holdings

Fixed income is an over-the-counter (OTC) market, meaning
there is no one single market value as you would find on the
stock exchange for equities. FIIG recognises the need to
ensure that the bond and portfolio valuations we provide to
our clients are independent of FIIG. Therefore, we use daily
valuations supplied by an independent data provider used by
many of the largest fixed income managers globally to value
our clients’ holdings.

This valuation represents the independent opinion of the
valuation provider based on available information at the
time. Sourcing contributions from a panel of banks,
corporate treasuries and institutional funds management
firms as well as undertaking quantitative evaluations enables
the independent valuation provider to form this opinion.

How we price indicative bids and offers to clients

FIIG reviews a number of data sources when determining how
we set our bid and offer prices to clients.

This includes the independent valuation data discussed
above, as well as:

o other market data sources that FIIG subscribes to;

o movements in key market interest rates such as
BBSW and interest rate futures;

o bids and offers received from institutional
counterparties; and

o demand and supply within FIIG’s client base.

There are diverse participants in the fixed income OTC
market, such as pension and mutual fund managers, private
banks and wealth management firms, bank and corporate
treasury departments, central banks and government
agencies, as well as individual investors and self-managed
super funds.

Some of these investors may trade directly with each other,
but generally they will trade through a fixed income broker or
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dealer. Brokers help participants find other participants
willing to take the opposite side of the trade (sourcing
liquidity), whilst dealers trade directly with participants and
take risk in finding a buyer or seller for the securities
(supplying liquidity).

Large institutional broker-dealers, often referred to as
‘market makers’, are generally the largest suppliers of
liquidity in the market. However, smaller specialist dealers
like FIIG are able to offer access to bonds in smaller minimum
investment sizes than large institutional broker-dealers and
also specialise in trading or raising capital for certain types of
bonds (such as unrated bonds).

FIIG trades as principal with its clients and takes risk in
trading with buyers and sellers and in doing so, FIIG aims to
earn a margin (or spread). FIIG often trades with the
institutional participants previously mentioned and is able to
obtain insight into the pricing available to institutional
investors.

The prices FIIG offers to sell to most clients may be slightly
higher than these prices, reflecting both spread that these
institutional market participants earn in trading with firms
like FIIG, as well as the spread earned by FIIG in trading with
our clients. However, this may vary on a bond-by-bond basis
due to the market dynamics of each security, particularly if
FIIG is the dominant supplier of liquidity for a particular bond.

FIIG provides indicative buy and sell quotes through either
your Relationship Manager or via your MyFIIG online portal.
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Daily FIIG Rate Sheet

In additional to giving our clients access to the same portfolio
valuation data that many of the big fund managers and banks
use, we also want to give the general public the same
opportunity to gain insight into the bond market.

We publish a daily FIIG Rate Sheet designed to give all
investors, whether they are clients of FIIG or new to investing
in bonds directly, the opportunity to see a snapshot of market
midpoint price and yields (rates) established by observing the
prices transacted between institutional market participants
dealing in larger single order sizes (generally over $500,000).
The FIIG Rate Sheet covers the bonds our clients typically
investin and is current as at the last trading day.

Theyields and prices in the FIIG Rate Sheet do not represent
the prices that FIIG will transact with its clients. They simply
represent FlIG’s observation of the institutional market
mid-point which is informed from FIIG’s trading with
institutional counterparties, as well as numerous market data
sources that FIIG has access to.

Please note that this price is a different one than is used for
your portfolio valuations and should not be used for valuation
purposes.

The FIIG Rate Sheet can be found at www.fiig.com.au/
ratesheet

2 Any questions

° If you have any questions, please contact Client
Services on 1800 01 01 81 or email your questions to
clientservices@fiig.com.au.

FIIG Securities Limited (‘FIIG’) provides general advice only. As a result, this document, and any information or advice, has been provided by FIIG without
taking account of your objectives, financial situation and needs. FIIG’s AFS Licence does not authorise it to give personal advice. Because of this, you
should, before acting on any advice from FIIG, consider the appropriateness of the advice, having regard to your objectives, financial situation and
needs. If this document, or any advice, relates to the acquisition, or possible acquisition, of a particular financial product, you should obtain a product
disclosure statement relating to the product and consider the statement before making any decision about whether to acquire the product. Neither
FIIG, nor any of its directors, authorised representatives, employees, or agents, makes any representation or warranty as to the reliability, accuracy, or
completeness, of this document or any advice. Nor do they accept any liability or responsibility arising in any way (including negligence) for errors in, or
omissions from, this document or advice. FIIG, its staff and related parties earn fees and revenue from dealing in the securities as principal or otherwise
and may have an interest in any securities mentioned in this document. Any reference to credit ratings of companies, entities or financial products must
only be relied upon by a ‘wholesale client’ as that term is defined in section 761G of the Corporations Act 2001 (Cth). FIIG strongly recommends that you
seek independent accounting, financial, taxation, and legal advice, tailored to your specific objectives, financial situation or needs, prior to making any
investment decision. FIIG does not provide tax advice and is not a registered tax agent or tax (financial) advisor, nor are any of FIIG’s staff or
authorised representatives. A copy of FIIG’s current Financial Services Guide is available at www.fiig.com.au/fsg.

An investment in notes or corporate bonds should not be compared to a bank deposit. Notes and corporate bonds have a greater risk of loss of
some or all of an investor’s capital when compared to bank deposits. Past performance of any product described on any communication from FIIG
is not a reliable indication of future performance. Forecasts contained in this document are predictive in character and based on assumptions such as a
2.5% p.a. assumed rate of inflation, foreign exchange rates or forward interest rate curves generally available at the time and no reliance should be
placed on the accuracy of any forecast information. The actual results may differ substantially from the forecasts and are subject to change
without further notice. FIIG may quote to you an estimated yield when you purchase a bond. This yield may be calculated by FIIG on either A) a yield to
maturity date basis; or B) a yield to early redemption date basis. Some bond issuances include multiple early redemption dates and prices, therefore
the realised yield earned by you on the bond may differ from the yield estimated or quoted by FIIG at the time of your purchase. The information in
this document is strictly confidential. If you are not the intended recipient of the information contained in this document, you may not disclose or
use the information in any way. No liability is accepted for any unauthorised use of the information contained in this document. FIIG is the owner of the
copyright material in this document unless otherwise specified.
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